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In  the  past  5  years  prices  received  by  farmers  for  turkeys  have 
ranged  from  i  to  4  cents  higher  than  prices  received  for  chickens; 
in  the  years  1925-29  the  general  range  was  from  5  to  10  cents  higher. 
The  lower  prices  of  turkeys  compared  with  chickens  in  recent  years 
HAS  been  due  chiefly  to  the  increaseo  production  of  turkeys. 

The  quantity  of  turkeys  held  in  storage  after  January  I  has  been 

INCREASING    IN    RECENT    YEARS.       OF    THE    TOTAL    STORAGE    HOLDINGS    ON   MARCH  I 
OF    THIS    YEAR,    TURKEYS    CONSTITUTED    AN    UNUSUALLY    LARGE    PROPORTI ON, RE  — 
FLECTING    THE    25    PERCENT    INCREASE    IN    THE    NUMBER    OF    TURKEYS    RAISED  DUR- 
ING  1939  as  compared  with   1938.     The  larger  than  usual  increase  in 

STOCKS    OF    TURKEYS    FROM   JANUARY    I    TO    MARCH    I    OF    THIS    YEAR  REFLECTS 
LARGER    THAN    AVERAGE    MARKETINGS    OF   TURKEYS    SINCE    JANUARY  I. 
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THE    POULTRY    AND    EGG  SITUATION 

Summary 

Total  egg  production  in  the  first  half  of  I9U0  jnay  "be  slightly  larger 
than  in  the  first  half  of  1939,  but  the  effect  of  this  larger  production  on 
the  supply  of  eggs  for  current  consumption  in  the  spring  months  may  he  partly 
offset  "by  a  relatively  stronger  demand  for  eggs  for  other  purposes.  Total 
egg  marketings  may  he  heavier  in  the  first  half  of  I9U0  than  in  the  same 
Toeriod  of  last  year,  since  the  number  of  hens  and  pullets  on  farms  is  some-  , 
what  greater  than  a  year  earlier  and  average  production  per  layer  is  approach- 
ing the  level  of  corresponding  months  in  recent  years.    The  effect  on  prices 
of  any  increase  in  marketings  during  the  next  few  months  will  be  at  least 
partly  offset  by  the  effect  of  the  higher  level  of  consumer  income  compared 
with  a  year  earlier. 

The  cost  of  poultry  feed,  based  on  Chicago  orices,  decreased  slightly 
during  recent  weeks.    But  the  effect  of  this  slight  decline  upon  the  number 
of  eggs  required  to  buy  100  pounds  of  poultry  feed  was  considerably  more  than 
offset  by  the  rather  sharp  decline  in  wholesale  egg  orices.    The-  feed-egg 
ratio  is  expected  to  continue  relatively  unfavorable  during  the  next  few 
months  end  any  change  thereafter  will  deoend  a  great  deal  upon  the  prospects 
for  the  I9U0  harvest  of  feed  grains. 

The  into- storage  movement  for  eggs  gives  the  appearance  of  having 
progressed  somewhat  less  than  seasonally,  when  allowance  is  made  for  Federal 
Surplus  Commodities  Corporation  purchases. 

Receipts  of  dressed  poultry  (fresh  and  storage)  at  the  k  principal 
markets  are  continuing  above  a  year  earlier.    Storage  stocks  of  frozen 
poultry  are  decreasing  about  seasonally  but  remain  well  above  the  levels 
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for  corresponding  dates  of  other  years.    The  larger  stocks  -of  turkeys  in  1 
storage  are  the  major  cause  for  the  unusually  large  stocks  of 
this  year.     (See  charts  on  outside  cover  page.) 

The  decrease  in  the  price  received  by  farmers  for  eggs- from  the  rela- 
tively high,  mid-?  ehr-oary  price  of  20.2  cents  to  15.U  eWts  in  mid-March  was 
more  than  seasonal.    The  average  price  received  by  farmers  for  chickens  in- 
creased from  12,2  cents  on  February  15  to  12.8  cents  on  March  15  bufc  on  the 
latter  date  it  was  still  1-5  cents  belrw  a  year  earlier. 

The  level  of  consumer  income  is  declining  following  the  downturn  in 

x. 

industrial  activity.    But  the  domestic  consumer  demand  for  farm  products  is 
not  expected  to  change  much  unless  the  decline  in  industrial  activity  is  more 
pronounced  than  now  appears  probable. 

Preliminary  indications  point  to  a  decrease  in  the  I9U0  production  of 
baby  chicks  compared  with  a  year  earlier,  but  intentions  reports  indicate  the 
possibility  of  a  slightly  larger  turkey  poult  production  than  in  1939- 
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The  cost  of  poultry  feed,  based  on  Chicago  prices,  decreased  slightly 
during  recent  weeks".    But  the  effect  that  this  slight  decline  may  have  hadL 
in" reducing  the  Chicago  feed-egg  ratio  was  considerably  more  than  pffsfct  Oy 
the  substantial  decrease  in  egg  prices.    Per  the  week  ended  Ma rch  9  it  en- 
quired 7-5^  dozen  eggs  to  buy  100  pounds  of  poultry  ration  at  Chicago  com 
Pared  with  the  low  for  this  year  of  5.I8  dozen  for  the  week  endea  Fe|)mryJ 
The  ratio  is  expected  to  continue  relatively  unfavorable  to  producers 
the  next  few  months.    3y  about  the  middle  of  the  year,  however,  prospers  M 
the  1940  harvest  of  feed  grains  will  become  an  important  facuor  anec^n. 
feed  prices . 

Production  and  supplies  of  feed  grains  in  I9U0  will  be  a  little 
smaller  than  in  1939,  if  the  growing  season  is  about  average  arid  feed-grain, 
acreages  are  about  as  indicated  on  March  1.    The  prospective  plantings  repo*| 
of  March  1  indicated  a  4-million-acre  reduction  in  corn  acreage,  slightly 
lar-er  acreages  of  oats  and  barley,  and  a  1-million-acre  increase  in  ^fonj 
sorghums.    Although  the  total  supply  of  corn  and  other  feed  grains  for 
may  be  only  slightly  smaller  than  the  1939-^  supply,  the  quantity  ot  p*>n 
under  Government  loan  will  he  considerably  larger  than  a  year  earli^.  xn 
total  sunply  of  unsealed  corn  therefore  will  be  materially  smllsr  than  m 
I939-UO. 
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Feed-egg  ratio  at  Chicago 
(Dozens  of  eggs  required  to  buy  100  pounds  of  ooultry  ration) 


Week  ending  as  of  lqUO 
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HATCHINGS 


According  to  hatchery  reports,  Up  percent  fewer  chicks  -re  hatched 
during  February-  this  year  than  in  the  same  month  m  1939,  £ 
eggs  fet  was  13  percent  less  than  in  February  a  y«ar  ear  1     .    A    pocial  mid 
March  survey  indicated  that  7  percent  fewer  eggs  were  set  during  the  first 
15  days  of  March  than  in  the  same  period  a  year  earlier.    "  JPPgr  ^ 
the  hatching  season  progresses,  the  decline  from  a  f  af/^XemberXcf 
less  marked:    On  the  basis  of  past  relationships  between  the  November  March 
feed-egg  ratio  and  hatching  the  following  spring,  a  decree  of  2-7  percen 
is  indicated  in  the  size  of  the  total  1*0  hatch  compared  with  that  of  1,39- 

POULTRY  SITUATION 


Poultry  marketings 


,        n  „  _+  fu0  Ii  nrinrinal  markets  are  continu- 
Marketinffs  of  dressed  poultry  at  trie  H  principax  wcw.^*-  0  ■ 

ing  in  lar^r  volume  than  a  year  earlier.    Receipts  at  these  markets  for  he 
h  ^eks  enled  March  23  were  percent  above  a  year  ear  1  1  ^3W«^ 
above  the  1929-38  average  for  those  weeks.    At  this  time  01  £  freshly 
are  less  significant  than  at  other  times  as  a  measure  of  ^^^^J8*  7 
dressed  poultry,  because  of  a  comparatively  large  in.ter-mark et  movement 
■storage  poultry.    Receipts  may  have  been  increased  somewnataaring  the 
middlf  of  March  in  preparation  for  the  Easter  holiday  demand.    Hoover  mar 
Vetin-s  of  freshly  dressed  poultry  are  expected  to  continue  heavier  .nan  a 
year Earlier  during  the  immediate  future  because  of  the  larger  number  0 
Kns  filets  or!  farms  and  the  likelihood  that  the  fee  -egg  rat  10  wi  11  c  n- 
tinue  unfavorable.    The  smaller  hatch  this  season  compared  ^^T^^^ 
may  begin  to  be  reflected  in  smaller  receipts  of  freshly  dressed  poultry 
during  the  summer.    The  general  feed  situation  after  this  year  >s  ^vest 
begin!  will  help  to  determine  the  intensity  with  which    locks  are  culled, 
but  present  indications  are  that  marketings  during  the  last  halt  of  1*0 
Trill.  >e .  .&< -nu^what- --small  er  than  a  year  earlier. 
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Receipts  of  dressed  poultry  at  4  markets 
(New  York,  Chicago,  Philadelphia,  Boston) 


Year 

Week  en 

iing  as 

of  l'?-C 

:           Feb.  : 

Mar. 

% 

m 

Apr.  : 

1  r  _ 

•  •  , 

:    17     :    24  : 

~~  ?  r 

9  : 
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 —  — 
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1 , 000 
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pound  s 
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pounds 

pounds 
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1929-38  ; 

i    4)5Ui  4,077 

4,051 

3 , 736 

3.S6S 

3.339 

3,596 

3 , 552- 

4,350 

1933  : 

:    3,191  3.27S 

2.6S6 

2,243 

2,613 

2,541 

3 , 552 

2,747 

5,3^ 

1939  : 

:    3,685  3,535 

4,066 

3,528 

3,337 

4,308 

3,363 

3.730 

5,7^ 

1940  j 

!    5,168  5,150 

4.SS4 

4,543 

5.747 

4,713 

Poultry  storage 

Daring  the  past  several  weeks  the  out-of- storage  movement  for  frozen 
poultry  at  26  markets  has  "been  greater  than  a  year  earlier.    But  this  move- 
ment has  not  "been  sufficient  to  reduce  storage  stocks  to  the  levels  of  recent 
years.     Storage  holdings  of  poultry  at  the  26  major  storing  cities  on  March 
23  were  27  percent  above  a  year  earlier  and  39  percent  above  the  1929—33  aver- 
age.    The  percentage  reduction  in  storage  stocks  at  26  markets  since  January 
1  is  about  the  same  as  for  the  same  period  a  year  earlier.    But  the  actual 
volume  moved  out  is  about  6  million  pounds  greater  this"  year  than  last. 

Total  United  States  stocks  of  frozen  poultry  on  March  1  were  25  percent 
above  a  year  earlier  and  about  37  percent  above  the  10— year  average  for  that 
date.    The  larger  storage  stocks  for  March  1  of  this  year  are  largely  a  result  'f 
of  the  137  percent  increase  in  stocks  of  turkeys  compared  with  a  year  earlier. 
(See  chart  en  the  cover  page.)    The  increase  in  the  quantity  of  fowl  in  stor- 
age was  approximately  offset  by  the  decrease  in  stocks  of  all  other  poultry, 
as  compared  with  March  1,  1939* 


Storage  stocks 

of  frosen 

poultry  at 

26  market 

s 

Week 

ending  as 

of  1940 

Year 

:  Storage  : 

Out-of- s 

to rage  move 

merit ,  Mar. 

: Storage 

:  stocks  : 

:  stocks 

:    Feb.  24:       2  : 

Q 

:      16  : 

23  : 

30 

:  Mar.  30 

:  1,000  l.coo 

1,000 

1,000 

1,000 

1,000 

1,000 

!  pounds  "oounds 

"oouids 

pounds 

pounds 

n curds 

pounds 

Average  i 

1929-33  . 

:     34,337  3.3S5 

3,679 

4,291 

4,821 

4,352 

63,859 

1939  : 

t     90,357  3,681 

3.443 

4,216 

4.S13 

4,520 

70,224 

1940  ! 

:    117, S64  6,030 

5,581 

6,050 

5,099 

Chi cken  prices 


The  heavier  than  average  marketings  of  poultry  and  the  above  normal 
storage  stocks  of  frozen  poultry  continue  to  be  factors  causing  lower  prices 
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to  be  received  by  farmers  for  chickens,  compared  with  a  year  earlier  and  the 
10-ycar  average. 

The  seasonal  increase  since  January  15  in  the  prices  received  "by  fann- 
ers for  chickens  has  been  about.. average ,  but  the  mid-March  price  of  12. S  cents 
per  pound  v?a.3  1»5  cents  belo1?  a -year  earlier  and  2.5  cents  below  the  19-?~3S 
average  for  the  sarao  period.    Smaller  hatchings  this  season,  compared  with  a 
year  earlier,  nay  reduce  supplies  enough  to  cause  the  average  price  received 
by  farmers  during  the  last  half  of  the  year  to  be  somewhat  higher  in  relation 
to  a  year  earlier  than  during  the  past  several  months.    However,  such  an  ef- 
fect nay  be  offset  somewhat  by  possibly  heavier  marketings  of  fowl. 

Price  per  pound  received  by  farmers  for  chickens 


Tear 

',  Jan.!  Feb., 

i  15  ;  15  , 

t                    ■                    •  « 

Mar,. Apr.  .  May  .June 
15  !  15    !    15  15 

July 
.  15 

>Aug. 

;  15  : 

F                              •                              *  • 

Sept.!  Oct.!  Nov* I  Dec. 

15  i  15.  i  15  j  15 

Average 
1929-3S  ! 

1933  ! 

1939  ! 
19U0  j 

!  Ct.     Ct •     Ct »     Cc*     Co.     c t •     ct .     ct.     ct.     ct .     ct •_    ct « 
:  ih.C   15.0   15.3    15.9   15.7   15.5   15.1   1^.9   15.2   ih,6   ik.i  13.6 

!   16.7     lc.0     15.9     16.2    16.1     15.7     15.0     Ik,?,     lk.3     13.6     13.6  13.6 
■  l4,0              14.3    lh.-k    13.9    13.  k    13.7    13.0    13.6    12.7'    12.4  11.7 
,  12.0    12.2    12. g 

CHANGES  IN  METHOD  OP  E2P0STING  HUHBSH  OP  LAYERS  AND  EGG  PRODUCTION 

Beginning  with  its  March  1?U0  report,  entitled  "Poultry  and  Egg  Produc- 
tion," the  Agricultural  Marketing  Service  will  publish  the  average  number  of 
layers  for  the  month  on  farms  in  the  United  States,  production  per  100  layers 
(or  per  layer)  per  month,  and  the  total  number  of  eggs  laid  per  month  on  farms. 
The  figures  presented  each  month  are  preliminary  and  subject  to  revision  in 
the  following  month  and  the  following  year.    Previously  the  following  informa- 
tion was  published:    Layers  per  farm  flock,  eggs  per  100  layers,  and  eggs  per 
flock  -  all  referring  to  the  first  day  of  the  month,    A  farm  flock  was  taken  as 
a  flock  containing  ^00  birds  or  less.     The  new  figures  also  include  data  on 
flocks  having  more  than  kOQ  birds. 

The  three  new  series  will  be  published  currently  in  The  Poultry  and 
Egg  Situation  in  place  of  the  data  regarding  "the  number  of  layers  per  fleck" 
and  "eggs  laid,  per  100  layers"  previously  given.    The  latter  two  series  are 
still  being  published,  however,  and  may  be  obtained  by  sending  a  request  to 
Marketing  Information  Section,  Agricultural  Marketing  Service,  Washington, 
D.  C. 

EGG  SITUATION 

Number  of  layers  on  farms 

The  average  number  of  layers  on  farms  in  the  United  States  during  Jan- 
uary was  332  million  birds,  or  about  3  percent  more  than  a  year  earlier.  The 
decrease  in  numbers  from  January  to  February  was  slightly  greater  than  seasonal, 
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but  the  average  number  remaining  on  farms  during  the  latter  month  continued 
at  about  3  percent  above  a  year  earlier.    The  rate  of  decline  in  numbers  dur- 
ing the  ne::t  few  months  will  depend  upon  the  relative  prices  for  eggs  and 
poultry  compared  with  the  cost  of  feed.    The  number  of  birds  on  farms  is  ex- 
pect ed  to  continue  above  axrerage  and  above  a  year  earlier  at  least  during 
the  next  few  months. 


Number  of  1 

avers 

on  far 

lis,  United  States 

Year 

1  * 

\  Jan. 1 

• 

• 

Feb.  * 

* 

•  • 

Mar."  Apr.* 

•  • 

May  * 

• 

June  . 

•  "                 ■                    •                    •  ■ 

July      Aug.  *  Sept.  'Oct.  *ITcv.  *Dec« 

•  *                    •                    •  • 

:  Mil- 

Mil- 

Mil-  Mil- 

Mil- 

Mil- 

Mil-   Mil-    Mil-    Mil-    Mil-  Mil- 

tlions 

liens 

lions  lions 

lions 

lions 

lions  lions  lions  lions  lions  liens 

Average 

1929-33  : 

:  335 

323 

313  30U 

237 

270 

256      250      259      230      303  325 

1933  ! 

:  307 

301 

292  273 

262 

248 

256      23U      245      2o9      293  3lL 

1939  ! 

:  322 

316 

306  292 

276 

'  260 

246      242      253      279      305  32c 

1940  ! 

!  ^32 

327 

Sgg  production 


The  number  of  eggs  laid  per  100  layers  and  per  flock  on  January  1  of 
this  year  was  the  highest,  on  record  for  that  date.    But  the  widespread  cold 
weather  caused  the  average  production' per  layer  for  the  month  to  be  less  than 
in  the  same  month  of  1933  or  1939  although  somewhat  above  the  average  rate  of 
production  for  Janua-cy.     The  cold  weather  continued  into  February  but  subsided 
soon  enough  to  permit  the  -average  rate  of  production  during  February  to  re- 
cover somewhat.     The  effect  of  the  lower  average  rate  of  lay  on  total  pro- 
duction vras  partly  offset  by  "Che  larger  number  of  hens  and  pullets  on  farms, 
but  total  production  during  February  was  below  that  of  1933  and  1939,  as 
shown  in  the  second  of  the  two  following  tables,    3ecause  of  the  slightly 
larger  number  of  layers,  total  egg  production  in  the  first  half  of  1540  may 
be  slightly  greater  than  a  year  earlier. 


Average  number  of  eggs  produced  per  layer,  United  States 


Year 

',  Jan. 

■  • 

•  • 

• 

• 

Apr. .' 

• 

Mav  * 

* 

* 

June  ' 

• 

•  # 

July  .'Aug.  * 

•  • 

Sept.* 

• 

• 

Oct.  * 
• 

• 

Nov.  i 

• 

Dec. 

:  }lo. 

No. 

ITo. 

No. 

-  t 

Nc  . 

No.  No. 

No. 

Vtr> 

lie. 

No.. 

Average: 
1929-38: 

:  6,3 

3.6 

14.2 

16.6 

IS.  7 

14.2 

12.7  11.1 

3.9 

6.7 

4.3 

5.0 

19^3  : 

1939  : 

1940  : 

i  7.9 
•  3.0 

!  7.2 

9-9 
9.7 
9.0 

14.5 

17.5 
17.0 

i7o 
17.0 

14.9 
14.6 

13.6  11.3 
13.2  11.7 

3.k 

9o 

7.5 

7-H 

5.9 
6.0 

6.1* 
6.8 

1 
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Total  farm  production  of  eggs,  United  States 


Year  \ 

:Jan.  : 

•  * 
• 

Pen. 

• 
• 

Apr.  : 

• 

May  : 

v  # 

June: 

t 
• 

July2 

*  * 

Aug.  * 

• 

Sept. : Oct.  * 

9  • 

•  * 

iTov.  :Dec.  ■ 

* 

Mil. 

Mil. 

Mil. 

~Mil7 

Mil.  ' 

Mil. 

Mil.'" 

Mil. 

Mil. 

Mil. 

Mil.  Mil. 

cases 

cases 

cases 

ca?es 

cages 

cases 

ca_sejs 

cases 

cases 

cas_es 

cases  cases 

Average: 
1929-30: 

5.9 

1*3 

12.5 

14.1 

13.3 

10.6 

9.0 

7.7 

6.4 

3.2 

4.0  4.4 

1933  i 

1939  : 

1940  : 

6.7 
7.2 

6.7 

8,3 
8.5 

8.2 

12.5 
12.4 

13.5 
.  13.3 

12*5 

13.0 

10.3 
10.6 

8.9 

9*1 

7.6 
7.8 

6.4 

6.5 

2  * j 

£  7 
>•  i 

u.s  5.5 

3.1  6.1 

Egg  marketings 

Receipts  of  eggs  at  the  four  principal  markets  indicate  that  the  volume 
of  eggs  marketed  during  March  was  larger  than  a  year  earlier.    Total  receipts 
for  the  4  weeks  ended  March  23  were  13  percent  above  a  year  earlier  and  7  per- 
cent above  the  10-year  average  for  that  period.    However,  the  quant ity t market- 
ed during  the  last  2  weeks  of  that  period  was  about  equal  to  average  receipts 
for  those  weeks.    This  suggests  that  a  large  part  of  the  volume  during  the  2 
weeks  ended  March  9  may  have  consisted  of  marketings  that  had  been  delayed 
because  of  the  cold  weather.     The  effect  of  the  larger  production,  compared 
with  a  year  earlier,  on  the  volume  of  marketings  during  the  next  few  months 
may  be  offset  somewhat  by  an  increased  demand  for  eggs  for  delayed  hatchings 
and  by  a  slightly  stronger  demand  for  eggs  for  breaking. 


Receipts  of  eggs  at  4  markets 
(New  York,  Chicago,  Philadelphia,  Boston) 


\"i 

eek  ending  .as  of 

1940 

Year 

:  Feb 

*  • 

Mar. 

« 

Apr.  : 

May 

•    17  : 

24  : 

2  : 

9  : 

J.  • 

30  : 

6  : 

25  .. 

:  1,000 
l  cases 

1,000 
cases 

1,000 
cases 

1,000 
cases 

1,000 

cases 

1,000 
cases 

1,000 
cases 

1,000 
cases 

1,000 
cases 

Average; 
1929-33 

:  205.3 

233.  s 

237.3 

317.5 

364.2 

403.6 

444.4 

475.7 

466.0 

1933 

1939 
1940 

:  200.2 

_          *-\ t~\  <ri 
I          d  ')  d  -  O 

:  193.9 

239.2 
24-7.8 
262.2 

281.8 
264.4 

349.9 

297.4 

235.7 
341.9 

320.9 

330.3 
342.1 

412.1 
413.3 
433. 3 

449 . 5 

437.0 

466.9 
460.4 

424.9 
474.9 

Sgg  storage 


United  States  stocks  of  shell  eggs  were  larger  on  March  1  than  on 
February  1,  indicating  that  the  into- storage  movement  began  during  February. 
The  spurt  in  marketings  during  early  March  resulted  in  an  into—storage  move- 
ment somewhat-  greater  than  average,  as  measured  by  data  as  of  the  26  markets 
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But  with  a  relative  reduction  in  marketings  during  r.ore  recent  weeks  the  into- 
storage  movement  has  settled  down  to  about  a  normal  volume,  rata  cn  the  move- 
ments into  storage  include  purchases  by  the  Federal  Surplus  Commodities  Corpo- 
ration which  have  "been  comparatively  heavy  during  recent  7/eeks.  The  cuanti- 
ties  purchased  by  this  agency  should  not  be  considered  with  comncrcial  stocks, 
however,  as  such  purchases  are  largely  distributed  for  relief  purposes. 

The  out-of- storage  movement  for  frozen  eggs  was  substantially  heavier 
this  year  than  a  year  earlier  but  the  rate  decreased  during  recent  weeks. . 
For  the  week  ended  March  23  there  was  an  into-storage  'movement.     In  1939  the 
into-storage  movement  for  frozen  eggs  began  during  the  week  ended  March  k. 

Storage  stocks  of  eggs  at  2o  market s 


?7:.-ek  ending  as  of  1940 


Year 

: Storage  : 
:  sto  cks  : 

Storage  movement, 

Mar. 

: Storage 
:  stocks 

:  Fee.  24  : 

2 

:  3 

:      16  : 

23 

:  30 

:  Mar.  30 

:  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Shell 

:  cases 

cases 

cases 

cases 

cases 

cases 

cares 

Average 
13.29-3S  : 

:  105 

*  lU 

*  76 

?  137 

*  130 

*  267 

789 

1939  ! 
1940 

I  100 
!  20 

<■  29 

r  41 

*  63 
♦102 

*  35 
-  34 

*  Iks 

*  31 

*  215 

SkS 

Fro  z  an 

1939  ! 

1940  J 

S  75s 

:  7^2 

■*  1 

-  33 

*  4 
-  33 

*  33 
-  21 

r-\, 

<?•  ^.4 
*  27 

*  92 

942 

Egg  n rices 

Compared  with,  the  relatively  small  February  volume,  n-arket  receipts 
of  eggs  during  March" were  considerably  larger.    This  increase,  along  with  the 
declining  level  of  consumer  income,  caused  a  drop  in  egg  prices.     The  average 
price  received  by  farmers  en  March  15  was  15«4  cents  compared  with  20.2  cents 
a  nonth  earlier  and  l6.0  cents  a  year  earlier.     The  decline  from  February  to 
March  was  nore  than  seasonal,  but  this  was  to  be  expected  in  view  of  the  un- 
usually high  February  15  price  relative  to  the  general  level  of  the  past 
several  months.     The  effects  on  prices  of  the  larger  production  this  season 
compared  with  a  year  earlier  nay  be  offset  somewhat  by  the  demand  for  eggs 
by  hatcheries  getting  a  late  start,  by  outlets  other  than  those  for  fresh 
eSg  consumption,  or.d  by  a  higher  level  of  consumer  income  compared  with  a  year 
earlier.    These  offsetting  factors  may  be  sufficient  to  cause  the  prices  re- 
ceived by  farmers  during  the  remainder  of  1940  to  be  somewhat  higher  relative 
to  a  year  earlier  than  during  the  past  several  months. 
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Price  per  dozen  received  by  farmers  for  eggs 


Year 

Jan . 

;.  15  ; 

Feb. '  Mar. 

15  ;  15 

Anr. \  May 

15  :  15 

June 
15 

July 
.  15 

Aug. 

15 

Sept . 
.  15 

Oct. 

15 

Nov. 
15 

Dec . 
15  ' 

•Cents  Cents  Cents  Cents  Cents  Tents  Cents  Cents  Cents  Cents  Cents  Cents 

Averago 

1929-38 

:  24.2 

20.3 

17.3 

16. 

o 

16.3 

16.3 

18.1 

19.9 

23.2 

26. 

2 

30.1 

1938  : 

21.6 

16.4 

16.2 

15. 

9 

17.6 

18.2 

19.9 

21.0 

24.9 

27. 

1 

29.0 

1939  : 

18.8 

16.7 

16.0 

15. 

5 

15.2 

14.9 

16.5 

17.5 

20.6 

22. 

9 

25.8 

1940  : 

18.3 

20.2 

15.4 

24.2    20.3    17.3    16.8    16. S    16.3    18.1    19.9    23.2    26.2    30.1  28.8 


0 


DOMESTIC  DEMAND 

Industrial  production,  which  in  January  receded  about  7  percent  iron  the 
all-time  pea1:  reached  in  December,  was  about  9  percent  lower  in  February  than 
in  January  and  apparently  some  further  slackening  in  operations  took  place  in 
March.    Any  additional  decline  that  may  occur  is  expected  to  be  moderate  as 
compared  with  that  of  the  first  quarter.    A  reversal  of  the  downward  movement 
probably  will  occur  this  spring,  but  there  are  as  yet  no  signs  pointing  to  a 
rapid  recovery  thereafter. 

The  sharp  contraction  in  industrial  activity  early  in  1940  halted  the 
upward  trend  in  consumer  income,  according  to  data  for  January  and  February, 
and  a  moderate  decline  in  income  is  in  prospect  until  industrial  activity  again 
picks  up.  However,  unless  the  fall  in  industrial  production  reaches  unexpected 
proportions,  the  support  to  consumer  income  resulting  from  the  preceding  period 
of  business  improvement  will  prevent  any  marked  diminution  in  domestic  consumer 
demand  for  farm  products  in  the  next  few  months. 


Index,  numbers  of  nonagricuitural  income 


(1924-2 

9  =  10C 

),  ad; 

usted 

for  s 

easonal 

variation) 

Year 

.1  • 

:  Feb. : 

•  ■ 

Mar.  [ 

Apr.  [ 

May  ] 

June 

•  July:' 

«  • 

Aug. [Sept . ' 

Oct . ; 

Nov.  ; 

Dec. 

Average 

1929-38 

•  r  •  5 

•  ^  s 

.2 

85.1 

85.4 

85.0 

34.3 

85.4 

84.7 

84.7  84.4 

84.5 

84.2 

84.1 

1938 

:  38 

o 

88.1 

37.9 

37.0 

86.1 

86.1 

36.2 

38.0  88.3 

39.0 

89.8 

90.3 

1939 

•  90 

.6 

90.6 

91.1 

90.1 

90.5 

91.7 

91.8 

93.1  93.4 

95.4 

96.1 

96.6 

1940 

:  96 

.4 

1/95.4 

1/  Preliminary! 


The  Special  Outlook  Report  for  Turkeys,  which  was  released  on  March  18, 
1940,  follows  in  full: 
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SFEOI^X  OUTLOOK  REPOPT  FOR  T'JHKSTS 
Summary 

Producers  intend  to  raise  between  4  and  5  percent  more  turkeys  in  194-0 
than  in  193?  according  to  reports  made  by  thera  to  the  Department  rf  Agriculture  I 
in  a  recent  survey.    If  these  intentions  for  a  still  larger  crop  than  in  1939  are 
carried  out  and  if  the  present  storage  operations  prove  to  be  unprofitable,  thus 
causing  a  weaker  storage  demand  this  coming  season,  the  market  outlook  f cr  the 
fall  of  1940  will  be  much  less  favorable  than  in  the  fall  Of  1939-    Another  fac- 
te-" which  may  tend  to  reduce  the  returns  from  raising  turkeys  in  1940  is  that 
feed  costs  will  be  higher  during  at  least  the  first  half  cf  1940  than  in  the 
first  half  of  1939.    Domestic  demand  for  farm  products  probably  will  not  be 
greatly  different  in  the  fall  of  1940  than  in  the  fall  of  1939.    Supplies  cf  eth- 
er meats  will  be  larger  than  in  1939. 

The  number  of  turkeys  raised  in  1939  was  almost  33  million  birds.,  which 
was  25  percent  more  than  were  raised  in  1930  and  18  percent  more  than  the  pre- 
vious record  crop  of  1936.    In  spite  of  the  large  increase  in  production,  prices 
received  by  farmers  for  turkeys  on  November  15,  1939,  were  only  1.1  cents  per 
pound  below  those  of  a  year  earlier,  and  on  December  15  were  only  2.C  cents  belasr 
prices  on  December  15,  193  S.    Moreover,  feed  prices  were  relatively  low  during  | 
most  of  the  turkey  growing  season,  so  that  many  producers  found  1939  a  profitablefl 
year  for  raising  turkeys. 

Storage  stocks  of  turkeys  from  the  crop  of  1939  increased  much  more  overB 
the  preceding  "mar,  on  a  percentage  basis,  than  did  total  product- ion.    Turkeys  ir. 
cold  storage  on  March  1,  1940  totaled  63,756,000  pounds  compart d  with  26,95^,01/6 
pounds  a  year  earlier.    This  was  an  increase  of  137  percent.    Cf  the  total  stocks 
of  turkeys  now  in  cold  storage,  approximately  65  percent  represents  turkeys 
weighing  16  pounds  or  over.    These  sizes  are  too  large  for  general  family  con- 
sumption and  must  be  sold  largely  to  the  hotel  and  restaurant  trade.     On  the  basi 
cf  present  wholesale  prices,  it  is  doubtful  whether  storage  operators  will  be 
able  to  sell  their  turkeys  at  any  more  than  the  into- storage  price.    If ,  as  indi- 
cated, storage  operators  experience  difficulties  ir  profitably  moving  their  stcr- 
age  holdings,  it  is  likely  that  they  will  be  less  willing  to  store  turkeys  next 
fall. 

Producers'  intentions  for  1940 

A  proposed  increase  in  turkey  production  this  year,  rf  betwe  en  4  and  5  pw  | 
cent  above  last  year's  record  large  crop,  is  shown  by  intention  reports  cf  Febru-  I 
ary  1  from  A,  550  representative  producers  to  the  Agricultural  Marketing  Service. 
These  producers  reported  their  intention  to  buy  1  percent  fewer  poults  from  com- 
mercial hatcheries  than  last,  year,  but  this  would  be  considerably  more  than  off- 
set by  their  intention  to  hatch  9  percent  more  poults  at  home.  At  the  same  tine 
they  reported  an  increase  in  the  number  of  turkey  hens  en  hand  of  7  percent  over 
a  year  earlier. 

The  trend  of  turkey  breeders  in  recent  years  has  been  toward  a  bread- 
breasted  meat-type  bird,  and,  if  this  trend  is  continued,  turkeys  raised  in  1940 
are  apt  to  average  heavier  in  weight  than  in  previous  year  -. 
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Supply  of  hatching  eggs 

The  somewhat  smaller  intended  increase  in  numbers  of  poults  than  in  the 
number  of  turkey  hens  on  hand  is  consistent  with  the  less  active  demand  and  lovrer 
prices  for  turkey  eggs  thus  far  this  season.    The  total  supply  of  turkey  eggs 
laid  during  the  hatching  season,,  if  fully  utilized-,  is  ordinarily  more  than  suf- 
ficient for  any  desired  increase  in  turkeys.    This  year  the  possible  supply  of 
hatching  eggs  is  greater  than  last  year,  due  to  the  favorable  «£ all  weather  for 
maturing  breeders  and  the  7  percent  more  turkey  hens  saved. 

The  demand  for  hatching  eggs  in  January  and  February  of  this  year  was  not 
as  large  as  had  been  expected  last  fall,  and  some  selling  of  hens  that  had  origi- 
nally been  reserved  for  breeders  has  been  reported  in  certain  States.    A  surplus 
of  hatching  eggs  was  reported  during  the  cold  weather  in  January,  and  a  decline 
in  the  asking  price  of  hatching  eggs  took  place.    In  the  eastern  turkey  section 
it  is  reported  that  egg  production  has  started  a  little  earlier  than  in  1939,  but 
to  date  no  excessive  hatching  egg  supplies  have  been  reported  there. 

The  sample  hatchery  returns  for  February  show  about  as  many  turkey  eggs  set 
.as  last  year  by  the  hatcheries  reporting.     This  is  in  line  with  the  •  February  1  in- 
tentions report  showing  an  intended  decrease  of  1  percent  in  poults  to  be  obtained 
-from  hatcheries. 

^Oost  of  production 

1 

Average  costs  of  production  have  declined  during  the  past  decade  with  the 
"""gradual  adoption,,  by  an  increasing  proportion  of  turkey  growers,  of  improved 
^methods  of  management ,  by  selection  of  superior  meat  types  of  birds,  and  by  bet- 
ter -feeding  practices.    Whether  the  price  received  by  producers  can  be  further 
reeuaced  and  turkeys  still  be  grown  at  a  profit  is  a  problem  for  the  individual 
grower-to  decide. 

~ Per  capita  production 

-The  trend  of  per  capita  production  during  the  past  11  years  has  been  as 

Pounds  per  capita 

1929  —  1.80  1933  —  2.^4  1937  —  2.90 

1930  —  1.77  1934       2.33  1933  —  2.97 

1931  —  1.92  1935  —  2.31  1939  —  3.68 

1932  —  2.42  1936  —  3.H 

Feed  prices 

Feed  prices  will  probably  continue  higher  than  a  year  earlier,  at  least 
until  July.    After  that  datp,  prospects  for  1940  feed  grain  crops  will  become  im- 
.portauL  in  influencing  prices  of  feed  grains.     Unless  feed  supplies  are  unusually 
abundant-,  the  feed-turkey  ratio  is  likely  to  be  less  favorable  to  producers  in 
the  £all  of  1940  than  in  the  fall  of  either  1939  or  1933. 
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Storage  stocks 

Turkeys  in  cold  storage  on  March  I  totaled  63,756,000  pounds  .fccmpared "with; 

26, 95S, 000  pounds  a  year  earlier  and  a  5-year  (1935-39)  March  1  average  cf 
26,271,000  pounds.  The  net  reduction  of  stocks  during  February  from  the  all-tijfcl 
peak  of  65,467,000  pounds  of  February  1  was  only  1,711,000  pounds.  This  compared 
with  a  February  reduction  last  year,  when  stocks  were  around  60  percent  smaller, 
of  1,306,0C0  pounds,  and  a  5-year  (1935-39)  average  for  February  of  about  2  milJ 
lion  pounds.  The  relatively  small  net  reduction  this  year  is  probably  the  result 
of  unusually  heavy  marketings  of  fresh  killed  turkeys,  since  market  men  report  as 
unusually  free  movement  of  turkeys  during  February. 

It  is  estimated  that  approximately  65  percent,  or  41,414,000  pounds,  of  tl 
total  stocks  of  turkeys  now  in  cold  storage  represents  turkeys  weighing  16  pound; 
or  over.  The  balance  of  22,342,000  pounds  is  made  up  of  turkeys  weighing  less! 
than  16  oounds.  This  compares  with  stocks  last  year  made  up  of  13,636,000  pounds 
weighing -16  pounds  and  over,  and  11,322,000  pounds  weighing  less  than  16  pounds. 
The  ratio  of  heavy  sizes  to  light  sizes  last  year  was  around  If-  to  1.  Ibis  year 
it  is  almost  2  to  1. 

1 

Supplies  of  other  meat s 

Meat  supplies  in  1940  probably  will  average  7  or  S  percent  larger  than  in  j 
1939,  but  the  increase  will  be  relatively  greater  in  the  first  half  of  the  year  | 
than  in  the  last  half.    Supplies  of  poultry  other  than  turkeys  m-y  be  about  the 
same  as  a  year  earlier  during  the  first  half  of  1940  but  may  be  somewhat  smaller 
during  the  last  half . 

Domestic  demand 

Industrial  production  declined  during  January. and  February,  and  seme  fur- 
ther _  slackening  cf  operations  probably  is  taking,  place  in  March.    Any  additional 
decline  which  may  occur  is  expected  to  be  moderate  as  compared  with  that  of  the 
first  quarter.    A  reversal  of  the  downward  movement  probably  will  occur  this 
spring,  but  no  sharp  upswing  is  in  prospect.    However,  it  is  expected  that  censn 
er  buying  power  and  the  domestic  demand  for  farm  products  will  remain  for  seme 
time  well  above  the  corresponding  months  of  1939. 
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Feed-egg  ratio  defined    10-11      December  k3  1939 
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months,  1929-39    11-12      December  4,  1939 

Effects  of  the  World  War  and  possible  effects 

of  the  present  war  >   4-7       November  10,  1939 

Long-time  factors  in  the  chicken  and  egg 

outlook    13-14      November  10,  1939 

Long-time  factors  in  the  turkey  outlook    20-22     November  10,  1939 
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ber feed-egg  ratio    4-5       September  1,  1939 


